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SUB J : STATUS OF BLOCKED FUNDS 

REF: 75 RANGOON 1632 

1 . EMBASSY OFFICERS HAVE CONTINUED DIALOGUE WITH RESPONSIBLE 
GUB OFFICIALS REGARDING THE STATUS OF BLOCKED ACCOUNTS OF 
U.S. FIRMS. THERE HAS BEEN NO CHANGE IN GUB POLICY TOWARD 
THESE FUNDS DURING THE PAST YEAR, AND FOR ALL PRACTICAL 
PURPOSES THESE FUNDS REMAIN FROZEN PENDING A GENERAL POLICY 
DECISION ON THEIR RELEASE. AT PRESENT THESE FUNDS CAN BE 
RELEASED ONLY ON A CASE-BY-CASE BASIS. AND ONLY IN LOCAL 
CURRENCY TO MEET LEGITIMATE LOCAL EXPENSES. I.E. THE GUB 
MUST FIRST APPROVE THE PURPOSE FOR WHICH THE FUNDS WILL 

BE SPENT AND ONLY AN AMOUNT SUFFICIENT TO MEET THAT 
APPROVED EXPENDITURE WOULD BE RELEASED. 

2. AS THE LARGEST SHARE OF THESE BLOCKED ACCOUNTS BELONG 
TO BRITISH FIRMS. WE HAVE BEEN FOLLOWING THE PROGRESS OF 
THE BRITISH EMBASSY'S ATTEMPT TO REACH AN AGREEMENT WITH 
GUB IN THIS MATTER. ACCORDING TO BRITISH EMBASSY SOURCES, 

HMG AND GUB HAVE SETTLED ONE SMALL PART OF THE QUESTION. 
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WILL BE PAID BY HMG IN HARD CURRENCY. THE BRITISH 
EMBASSY WILL RECEIVE THE KYATS FROM THESE ACCOUNTS TO 
MEET LOCAL EXPENSES. HOWEVER, NO AGREEMENT HAS YET 
BEEN REACHED ON THE LARGER QUESTION OF BLOCKED ACCOUNTS 
OF U.K. COMPANIES. BRITISH EMBASSY SPECULATES THAT 
ANY FINAL AGREEMENT ON THESE CASES WILL PROBABLY BE 
SIMILAR TO THAT OF THE PERSONAL ACCOUNTS, I.E. A LUMP- 
SUM KYAT PAYMENT TO THE BRITISH EMBASSY WITH HMG REIM- 
BURSING THE U.K. FIRM IN HARD CURRENCY. 

3. THE GUB WILL LIKELY CITE ANY SUCH AGREEMENT AS 
PRECEDENT FOR SETTLEMENT OF OTHER CLAIMS. AS THE USG 
ALREADY HOLDS CONSIDERABLE LOCAL CURRENCY IN BURMA, WE 
DOUBT THAT SUCH A FORMULA WOULD BE AN ACCEPTABLE SOLUTION 
TO THE BLOCKED ACCOUNTS OF U.S. FIRMS. 

4. THE EMBASSY WILL CONTINUE TO PRESS FOR DIRECT SETTLE- 
MENT BETWEEN THE GUB AND THOSE U.S. FIRMS WITH BLOCKED 
ACCOUNTS IN BURMA. WE SHALL ALSO CONTINUE TO MONITOR 

HMG EFFORTS TO REACH AN AGREEMENT ON THE BLOCKED ACCOUNTS 
OF U.K. FIRMS. 

OSBORN 
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